
 

 

 

21st February, 2015 

Topline growth exciting... but margins disappoint 
Nitin Fire’s (NFPIL) Q3FY15 reported a stellar topline performance. 
Consolidated sales stood at Rs4,001mn (97%YoY) aided by Middle East 
business. Despite this, EBITDA and PAT were at Rs370mn (28%YoY) and 
Rs212mn (4% YoY) on account of lower margins and “other income” (Rs15mn 
vs. Rs62mn). For 9MFY15, standalone and subsidiary business reported sales 
growth of 25%YoY and 45%YoY, respectively. Strong revenue growth however 
did not translate into robust earnings due to higher raw materials, employee 
expenses (subsidiary) and “other costs”. As a result, EBITDA margin for 
9MFY15 dropped by 230bps and 300bps at the standalone and subsidiary level, 
respectively and bringing PAT to Rs602mn (9%YoY). Looking ahead, NFPIL is 
poised well for exciting times, benefiting from domestic economic activity 
picking up and robust middle east ordering. We roll over our valuations to 
FY17E and assign a lower P/E of 15x (earlier at P/E of 18x on FY16E EPS) due to 
lower liquidity premium from negative surprise on the margins.  

Domestic business upbeat...AMC income stems fall in profitability 
NFPIL has retained its market share of 10% among organised players amidst 
biggies like TYCO, Honeywell etc. One of the key observable is that the company 
has managed to grow its standalone business at a consistent pace this 9MFY15 too. 
Looking ahead, we believe NFPIL has the necessary project experience and 
product profile to cater its market as the demand comes up. Given the order 
pipeline is likely to improve going forward, due to stalled projects picking up 
among the industrial and infrastructure space and also due to shift towards cost 
effective inert gas application in the past one to one-half years. We have build 
+20% CAGR for FY15E-17E. That said, the growth in revenues hasn‟t translated to 
commensurate improvement in margins due to higher costs and exposure to 
INR:USD vagaries. For 9MFY15, EBITDA margins dropped to 8% (vs. 10%YoY). 
But the fall in profitability was stemmed by “Other Income- AMC services”. This 
has led to PBT margins remaining at similar levels YoY.   

Middle East business remains robust... NFPIL ventures out to EU markets 
Subsidiaries contribute close to 55% of consolidated sales and Middle East 
remains the largest contributor. For 9MFY15, subsidiaries saw business growing 
by 45% YoY, but came at the cost of margins. Our estimates for sales in FY15E and 
FY16E have been brought down by 6% and 12% largely due to delay in EXPO 
2020 ordering. That said, we don‟t foresee a cut in Middle East ordering 
environment, but would revisit assumptions if crude prices remain subdued for 
an extended period. Also, marquee projects like Dubai EXPO 2020 and Qatar 
Games, are likely to get government funding. We expect EXPO 2020 orders, which 
isn‟t yet reflected in orderbook, to pick up by H2FY16E and this is expected to 
extend until 2019, meanwhile its existing order book would expand. NFPIL‟s 
European supply is likely to contribute to topline by FY16E. This would 
compensate lower sales from the winding down of its Eurotech subsidiary. 

Loss of liquidity premium on account of margin disappointment... 
As mentioned in our earlier report, NFPIL enjoyed a liquidity premium which 
was impacted as margin came down. Though this remains a concern, 
management is confident to bring back profitability by better working capital 
management and cash flows. We build consolidated EBITDA margins of 9.3% and 
9.4% in FY16E and FY17E.   

Valuations 
We value NFPIL at target P/E of 15x on FY17E earnings,. We reiterate BUY with a 
TP of Rs63, against earlier target price of Rs75 (adjusted for bonus at 1:3).  
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NITIN FIRE  
Rating as per Mid Cap                  12months investment period Industrial Machinery  

BSE CODE:532854 NSE CODE : NITINFIRE  
CMP Rs39 TARGET Rs63 RETURN 62% 

Bloomberg CODE:  NFPI IN  SENSEX:  29,231  

Company Data 

Market Cap (mn) Rs11,471 

Enterprise Value (mn) Rs15,545 

Outstanding Shares (mn) 292.3 

Free Float 21% 

Dividend Yield 0.4% 

52 week high  Rs66.8 

52 week low  Rs30.2 

6m average volume (mn) 0.6 

Beta 0.5 

Face value Rs.2 

Shareholding  % Q1 FY15 Q2 FY15 Q3 FY15 

Promoters 71.85 71.85 71.85 

FII‟s 15.12 14.55 14.38 

MFs/Insti 0.98 1.67 2.49 

Public 6.90 7.22 7.58 

Others 5.03 4.71 3.70 

Total 100.00 100.00 100.00 

Price Performance 3mth 6mth 1 Year 

Absolute Return 3.8% -15.6% -7.8% 

Absolute Sensex 3.2% 10.6% 42.3% 

Relative Return* 0.7% -23.7% -35.2% 

*over or under performance to benchmark index 

 
 

Y.E Mar (Rsbn) FY15E FY16E FY17E 

Sales 12.2 15.3 19.7 

Growth (%) 20 25 29 

EBITDA 1.2 1.4 1.9 

Growth (%) 6 18 31 

PAT Adj 0.8 0.9 1.3 

Growth (%) 8 18 36 

Adj.EPS 2.6 3.1 4.2 

Growth (%) 8 18 36 

P/E       14.9        12.6          9.3  

P/B         2.5          2.1          1.7  

EV/EBITDA       13.1        11.5          9.2  

RoE (%)       18.6        18.2        20.5  

D/E         1.0          0.9          0.8  
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Quarterly Financials (Standalone) 
Profit & Loss Account 

 
(Rs mn) Q3FY15 Q3FY14 YoY Growth % Q2FY15 QoQ Growth % 

Sales 972 704 38 1596 -39 

EBITDA 108 107 1 107 1 

Depreciation 6 3 88 6 -3 

EBIT 103 104 -2 102 1 

Interest 53 69 -24 82 -36 

Other Income 11 10 14 26 -56 

Exceptional Items - 7  -  

PBT 61 52 18 45 37 

Tax* 10 9 12 20 -49 

Reported PAT 51 43 19 25 106 

Adjustment - -  -  

Adj PAT 51 43 19 25 106 

No. of shares (mn) 292 219 33 292 - 

EPS (Rs) 0.18 0.15 19 0.08 106 

 

      
 

Quarterly Financials (Consolidated) 
Profit & Loss Account 
 

(Rs mn) Q3FY15 Q3FY14 YoY Growth % Q2FY15 QoQ Growth % 

Sales 4002 2030 97 2275 76 

EBITDA 370 290 28 288 29 

Depreciation 37 29 30 23 59 

EBIT 333 261 27 264 26 

Interest 128 117 10 89 44 

Other Income 15 62 -75 47 -67 

Exceptional Items - 7  -  

PBT 220 213 3 223 -1 

Tax* 8 9 -12 20 -59 

Reported PAT 212 204 4 203 5 

Adjustment - -  -  

Adj PAT 212 204 4 203 5 

No. of shares (mn) 292 219 33 292 - 

EPS (Rs) 0.72 0.70 4 0.69 5 

 

 
 
 
 
 
 
 
 

 
 
 
 
 



  

 

Consolidated Financials 
Profit & Loss Account 

 
Y.E March (Rsmn) FY13 FY14 FY15E FY16E FY17E 

Sales     7,047    10,161    12,200    15,301    19,718  

% change         31          44          20          25          29  

EBITDA        782      1,137      1,208      1,423      1,857  

% change         16          45            6          18          31  

Depreciation          45         106         135         174         226  

EBIT        735      1,031      1,073      1,249      1,632  

Interest        254         305         373         418         472  

Other Income        182           19         130         150         172  

PBT        663         696         830         981      1,332  

% change         30            5          19          18          36  

Tax          49           30           58           70           95  

Tax Rate (%)            7             4             7             7             7  

Reported PAT        570         665         772         911      1,237  

Adj*          -           (49)           -              -              -    

Adj PAT        570         714         772         911      1,237  

% change         30          25            8          18          36  

No. of shares (mn)        294         292         292         292         292  

Adj EPS (Rs)         1.9          2.4          2.6          3.1          4.2  

% change         30          26            8          18          36  

DPS (Rs)         0.2          0.2          0.2          0.2          0.2  

      

 
 

Cash flow 
 

Y.E March (Rsmn) FY13 FY14 FY15E FY16E FY17E 

 Net inc. + Depn.        707         771         907      1,085      1,463  
 Non-cash adj.         207         316           (2)          (2)          (3) 
 Changes in W.C       (468)   (1,073)      (974)      (936)   (1,562) 
 C.F.O         447           14         (69)        147       (102) 
 Capital exp.      (345)      (260)      (300)      (400)      (401) 
 Change in inv.          41           11         (11)          (5)          (2) 
 Other invest.CF           49           (8)        (49)        (23)        (16) 
 C.F - investing       (255)      (257)      (360)      (428)      (419) 
 Issue of equity           -              -           146            -              -    
 Issue/repay debt         608         454         388         420         610  
 Dividends paid       (102)        (52)        (51)        (51)        (51) 
 Other finance.CF       (255)      (382)          (0)           -              -    
 C.F - Financing         250           21         483         369         559  
 Chg. in cash          398       (226)          53           88           37  
 Closing cash          551         368         421         509         546  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Balance Sheet 

 
Y.E March (Rsmn) FY13 FY14 FY15E FY16E FY17E 

Cash        576         368         421         509         546  

Accounts Receivable     2,650      2,993      3,510      4,276      5,240  

Inventories     1,401      1,774      2,237      2,647      3,383  

Other Cur. Assets        523      1,085      1,364      1,627      2,150  

Investments        360         359         369         374         376  

Gross Fixed Assets        644         835      1,135      1,535      1,936  

Net Fixed Assets        468         565         730         957      1,132  

CWIP          -             -              -              -              -    

Intangible Assets     1,355      1,429      1,478      1,501      1,517  

Def. Tax (Net)          (2)            0             2             4             7  

Other Assets        223         188         250         380         420  

Total Assets     7,552      8,761    10,361    12,274    14,772  

Current Liabilities        767      1,047      1,309      1,787      2,359  

Provisions          81           79         100         126         216  

Debt Funds     3,529      3,923      4,373      4,923      5,573  

Other Liabilities            0             0             0             0             0  

Equity Capital        441         438         585         585         585  

Reserves and 
Surplus 

    2,734      3,273      3,993      4,853      6,039  

Shareholder‟s Fund     3,175      3,711      4,578      5,438      6,623  

Total Liabilities     7,552      8,761    10,361    12,274    14,772  

BVPS (Rs)          14           17           16           19           23  

 
Ratios 
 

Y.E March (Rsmn) FY13 FY14 FY15E FY16E FY17E 

Profitab. & Return      

EBITDA margin (%)       11.1        11.2          9.9          9.3          9.4  

EBIT margin (%)       10.4        10.1          8.8          8.2          8.3  

Net profit mgn.(%)         8.1          7.0          6.3          6.0          6.3  

ROE (%)       19.5        20.7        18.6        18.2        20.5  

ROCE (%)       12.3        14.2        13.8        13.8        15.2  

W.C & Liquidity      

Receivables (days)     113.5      101.4        97.3        92.9        88.1  

Inventory (days)       90.4        57.0        60.0        58.2        55.8  

Payables (days)       49.8        32.6        35.2        36.9        38.4  

Current ratio (x)         6.1          5.5          5.3          4.7          4.4  

Quick ratio (x)         4.2          2.9          2.7          2.4          2.2  

Turnover &Levg.      

Gross asset T.O (x)       14.0        13.7        12.4        11.5        11.4  

Total asset T.O (x)         1.0          1.2          1.3          1.4          1.5  

Int. covge. ratio (x)         2.9          3.4          2.9          3.0          3.5  

Adj. debt/equity (x)         1.1          1.1          1.0          0.9          0.8  

Valuation ratios      

EV/Sales (x)         2.1          1.5          1.3          1.1          0.9  

EV/EBITDA (x)       19.2        13.5        13.1        11.5          9.2  

P/E (x)       20.2        16.1        14.9        12.6          9.3  

P/BV (x)         2.7          2.3          2.5          2.1          1.7  

 
 
 
 
 
 
 
 
 



  

 

Recommendation Summary (last 3 years)  
 

Dates Rating Target 

  7th July, 2014* BUY 75 

 21st February, 2015 BUY 63 

    

    

    

    

    

    

    

    

    

    

    

    

Source: Bloomberg, Geojit BNP Paribas Research       *Initiating Coverage   

Investment Rating Criteria 
Large Cap Stocks;  Mid Cap and Small Cap; 

 Buy  - Upside is 10% or more. 
 Hold  - Upside or downside is less than 10%. 
 Reduce      - Downside is 10% or more. 

 

Buy  - Upside is 15% or more. 
Accumulate* - Upside between 10% - 15%. 
Hold  - Absolute returns between 0% - 10%. 
Reduce/Sell - Absolute returns less than 0%. 
To satisfy regulatory requirements, we attribute „Accumulate‟ as Buy and 
„Reduce‟ as Sell. 

The recommendations are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return basis. It is 
possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. 
* For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. Please note that the stock always carries the risk of being 
upgraded to BUY or downgraded to a HOLD, REDUCE or SELL. 

 

General Disclosures and Disclaimers 

 I, Jose T. Muricken, author of this Report, hereby certify that all the views expressed in this research report reflect my personal views about any or all of 
the subject issuer or securities. This report does not take into account the specific investment objectives, financial situation/circumstances and the 
particular needs of any specific person who may receive this document. This report has been prepared by the Research Team of Geojit BNP Paribas 
Financial Services Limited, hereinafter referred to as GBNPP. 

 GBNPP, a publically listed company, is engaged in the services of retail broking, credit, portfolio management and marketing investment products 
including mutual funds, life and general insurance and properties.  

 Recipients of this report should assume that GBNPP entities may receive commission, brokerage, fees or other compensation from the company or 
companies that are the subject of this report. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or 
as an official confirmation of any transaction. The information contained herein is from publicly available data or other sources believed to be reliable, but 
we do not represent that it is accurate or complete and it should not be relied on as such. We have also reviewed the research report for any untrue 
statements of material facts or any false or misleading information. GBNPP and/or its Affiliates and its officers, directors and employees including the 
analyst/authors shall not be in any way be responsible for any loss or damage that may arise to any person from any inadvertent error in the information 
contained in this report. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment 
decision. The user assumes the entire risk of any use made of this information. Investors may lose his/her entire investment under certain market 
conditions so before acting on any advice or recommendation in these material, investors should consider whether it is suitable for their particular 
circumstances and, if necessary, seek professional advice. Securities are subject to fluctuations in rates that could have an adverse effect on the value or 
price of or income derived from the investment. The price, volume and income of the investments referred to in this report may fluctuate and investors 
may realize losses that may exceed their original capital. Each recipient of this report should make such investigation as it deems necessary to arrive at an 
independent evaluation of an investment in the securities of companies referred to in this report (including the merits and risks involved). 

 Though disseminated to clients simultaneously, not all clients may receive the reports at the same time. This document is not for public distribution and 
has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession 
this document may come are required to observe these restrictions. Opinions expressed herein are our current opinions as of the date appearing on this 
report only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other 
reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may 
be subject to change without notice. Reports based on technical analysis are focused on studying charts of a stock's price movement and trading volume, 
as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. Foreign currencies 
denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from the 
investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk.  

 The reports include projections, forecasts and other predictive statements which are based onGBNPP analysts‟ assumptions and expectations in the light 
of currently available information. These projections and forecasts are based on industry trends, circumstances and factors which involve risks, variables 
and uncertainties. The actual performance of the companies represented in the report may vary from those projected. The projections and forecasts 
described in this report should be evaluated keeping in mind the fact that these-  
-are based on estimates and assumptions 
-will vary from actual results over a period of time 
-are not scientifically proven to guarantee certain intended results 
-are not published as a warranty and donot carry any evidentiary value 
-are not based on certain generally accepted accounting principles 
-are not to be relied on in contractual, legal or tax advice.  

 We further undertake that- 
-No disciplinary action has been taken against the Research Analyst/s or GBNPP by any authority in connection with their respective business activity. 
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-GBNPP, Research Analysts, persons reporting to Research Analysts and their relativesmay have financial interests and material conflict of interest in the 
subject company.  
-GBNPP, Research Analysts, persons reporting to Research Analysts and their relativesmay have actual/beneficial ownership of 1% or more in the 
subject company‟s securities, at the month immediately preceding the date of publication of this research report. 
-GBNPP and its entities may have from time to time, long or short positions in and buy or sell the securities thereof of the companies mentioned herein or 
be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial 
instruments of the company/ies discussed herein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests 
with respect to any recommendation and related information and opinions. 

 We have prepared this report based on information believed to be reliable. The recommendations herein are based on 12 month horizon, unless 
otherwise specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near 
to medium term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at 
appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell.The opinions expressed are subject 
to change but we have no obligation to tell our clients when our opinions or recommendations change. This report is non-inclusive and does not consider 
all the information that the recipients may consider material to investments.This report is issued by GBNPP without any 
liability/undertaking/commitment on the part of itself or any of its entities. We may have issued or may issue on the companies covered herein, reports, 
recommendations or information which is contrary to those contained in this report. GBNPP will not treat the recipients of this report as clients by virtue 
of their receiving this report.  
 
GBNPP represents that: 

 In the last 12 months, it or its associates have not received any compensation from the subject company. No part of the research analyst's compensation 
was, is, or will be, directly or indirectly, related to the specific recommendation or view expressed by the research analyst in this report. Like all GBNPP 
employees, analysts receive compensation that is impacted by overall firm‟s profitability. This research report is offered to our clients without any 
fees/cost. 

 In the past 12 months, it or its associates have not managed or co-managed any public offering for this company. 
 In the past 12 months, it or its associates have not received any compensation for investment banking or merchant banking or brokerage services from the 

subject company. 
 In the past 12 months, it or its associates have not received any compensation for products or services other than investment banking, merchant banking or 

brokerage services from the subject company. 
 It or its associates have not received any compensation or other benefits from the subject company or any third party in connection with this research 

report. 
 It has not engaged into market making activity for the subject company. 
 The analyst has not served as an officer, director or employee of the subject company. 

 

The securities discussed in this report may not be suitable for all investors and may not be eligible for sale in all jurisdictions or to all categories of investors. 
The countries in which the companies mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by 
nationals of other countries. Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, 
and persons into whose possession this document comes should inform themselves about, and observe any such restrictions. Failure to comply with this 
restriction may constitute a violation of any foreign jurisdiction laws. 

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and 
Exchange Board of India before investing. In reviewing this document you should be aware that any or all of the foregoing may give rise to potential 
conflicts of interest. 
 

 

 

 

 

 

 

 

 

 

 


